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Quantitative Analysis of Financial Literacy and

Activities of Chinese Residents
Liao Li' Chu Zhong® Zhang Weiqiang'
(1. PBC School of Finance, Tsinghua University; 2. CITIC Group)

Research Objectives: To explore the influence of residents’ financial literacy on financial
activities. Research Methods: In a nationwide sample survey, residents’ financial literacy.
willingness to borrow and choice of financing channels are selected for empirical analysis
Research Findings: Firstly, financial literacy has a significant impact on the willingness to
borrow. Families with lower financial literacy are more reluctant to borrow. Secondly, fi-
nancial literacy has a significant impact on the choice of lending channels. Higher financial
literacy families are more likely to choose from formal financing channels (such as commer-
cial banks), while lower financial literacy households prefer informal financing channels
Thirdly, financial literacy has a significant impact on informal financing. Lower financial lit-
eracy families are more likely to have debt which are from non-financial institutions. Lastly,
the reasons why households choose informal financing are more likely to come from lack of
financial knowledge than from the credit constraints of financial institutions. Research Inno-
vations: Enrich the study of the influence of existing financial literacy on financial behavior.
Research Value: It is helpful to the formulation and implementation of Chinese financial edu-
cation strategy.
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