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(6.376) (5.609)
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Financial Literacy and Mutual Fund Investment Performance of Chinese

Individual Investors: The Perspective of Financial Advice

Jiang Jinglin; Wang Zhengwei; Xiang Hongyu; Liao Li

Abstract: This paper examines the relationship between individual investors’ financial literacy and
their mutual fund investment performance. Based on a unique dataset compiled from 69 large mutual fund
management companies in China the paper finds according to a survey conducted on a representative pop—
ulation that the financial literacy of mutual fund investors is greater than that of the public. Additional re—
search reveals that the financial literacy of individual investors presents a significant and positive impact on
their mutual fund investment performance level after considering risk attitudes educational achievements
investment experience and other factors. In the context of the burgeoning financial services industry the
paper provides a new perspective on the relationship between financial literacy and financial advice.
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