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Abstract: High—quality development is an inevitable choice for maintaining China’s economic growth and sustained healthy social de-
velopment at the present stage, and it is also a necessary requirement for adapting to China's social development and the construction of a so-
cialist modern country. This paper uses the data of 30 provinces in China and listed companies from 2010 to 2020 to study the effects and ac-
tion mechanisms of finance empowering China’s high—quality economic development from macro and micro levels. The study finds that the de-
velopment of the financial industry has significantly promoted China’s high—quality economic development, with remarkable effects in the
three dimensions of innovative development, open development, and shared development. Finance has also significantly promoted the high—
quality development of enterprises. Mechanism analysis shows that the alleviation of financing constraints is an important mechanism through
which finance promotes the high—quality development of enterprises. Heterogeneity tests indicate that financial development has a significant
promoting effect on the operational efficiency of non—state—owned enterprises and the social benefits of state—owned enterprises.
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