9@ TSINGHUA PBCSF
o Baiehiall

q
i
70U o
(2025 % 7 81 &% 57 #1) 2025 4 11 A 28 H

EREA: ERRATRNNA

AEXFIEAOSMERMEERMRZR D

SKAgE B4 AR fhIREE

[RE] ARLE EEAREHERA T A —AEREEL X
S BT % 8 # 4 (Exchange Traded Funds, & # ETF) M F & # %
W @A 2005 4 1 A F 2024 4 12 Ay F E A B TEEEHK
Fodg K T E—— A H R F ki X BB 4 ETF W48, U
Rt R e £ R Bl KA dE B A5 4k ETF eidkE, BB T8 (D
PERESREERFMERELNEE T 8%, &= E XA KigmF
WEHREHET; (2 FTERFERFUNEAETEIONESL, B



ﬂ@ TSINGHUA PBCSF
< Bhigl]

5
EFom TR EREZNEAE;, 3 BABEAANFERERET
B, @HFEEHE LM ETF, f€BREHMAAEREE 09U L, £
HlEREEN RN LMEARBER T, AXHARTLATH TR
REEFHEBRTENREBRRERAFBHREZ LR, PRKHK
T B R H BB



g@ TSINGHUA PBCSF
o Baiehiall

Research Report

November 28, 2025

Application of Index Investment Tools

Research Center for Wealth Management, PBC School of Finance,

Tsinghua University

Zhang Xiaoyan Li Siyang Zhang Weichen Sun Xinyu

Abstract: This report mainly studies the application and
performance of index investment tools, including index funds and
Exchange Traded Funds (ETFs). By analyzing the data of China’s A-
share core broad-based index and index investment tools from January
2005 to December 2024, especially the rapidly developing ETFs in recent
years, as well as the corresponding data of US stock market, the following
conclusions are drawn: (1) The average annualized return rate of China’s
stock net return index is higher than 8%, which is comparable to the
average annualized return rate of the corresponding stock index in the US;

(2) The annualized volatility of the Chinese stock index is around 30%,
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significantly higher than the volatility of the corresponding US stock
index; (3) The correlation between the Chinese stock index investment
tools in our sample and the tracking index is above 0.99, and their
performance in replicating the tracking index is comparable to that of US.
The research findings of this article are helpful for investors to better
understand China’s stock index system and index investment products,

and form the concept of long-term investment and rational investment.
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