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Fiscal Support for Finance:
The Construction of the Global Leading Zero-Carbon Financial System in China

Zhu Min Pan Liu Zhang Weiwan

Abstract: The commitment of 2060 carbon-neutrality will promote China to achieve an orderly and
comprehensive transition to a “net zero emission” economy. The construction of a world-leading Zero-Carbon
Financial System becomes a key demand and institutional basis not only for China’s zero-carbon transition, but
also for participation in the global zero-carbon financial competition. This also puts forth an important strategic
direction for fiscal and financial policy coordination in the New Development stage. Internationally, countries
have formulated fiscal policy framework suiting for the transition and development of Zero-Carbon Finance in
their practice of climate finance. In China, fiscal policy has been performing actively in supporting for green
finance though still facing deep challenges. Currently, in the early stage of building China’s Zero-Carbon Financial
System, fiscal policy supporting for finance is embodied in establishing and improving the government-guiding
and market-leading model by the proactive ways of total regulation, structural guidance, overall coordination, and
risk sharing. It is also suggested to establish an enforceable strategic policy framework, build a strong and effective
incentive and constraint mechanism, give priority to the construction of zero-carbon financial infrastructure, and
innovate the fiscal and financial policy coordination mechanism. By this way it will eventually lay a sustainable
foundation for the realization of China’s long-term zero-carbon transition and high-quality development goals.

Keywords: Fiscal Policy; Zero-Carbon Finance; Green Finance; Carbon Neutrality
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