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The Construction of Capital Market System and Mechanism Design

in Supporting Technological Innovation
Tian Xuan

Abstract: China's scientific and technological innovation confronts numerous challenges that necessitate strategic responses.

As a critical driver of innovation, however, firms' innovation encounter issues such as inadequate financing and an imbalanced capital

structure. For example, the current structure of the financial system may not align effectively with the innovation process which is

time-consuming and risky. Furthermore, institutional barriers persist in the capital market, including a scarcity of patient capital and

imperfect investment and financing mechanisms. Given its role as a crucial solution to the financing difficulties faced by innovative

enterprises, the capital market plays a pivotal role in fostering the development of high-quality productive forces. To enhance the
capital market's effectiveness in serving scientific and technological innovation, it is imperative to advance the optimization and
upgrading of the capital market through better systemic construction and mechanism design, thereby enabling financial services to
better serve the real economy and achieve sustainable high-quality development.

RKeywords: capital market, technological innovation, new-quality productive forces, private economy
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