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Venture Capital Breakthrough Innovation and
New Quality Productivity of Entreprises

Zhang Luzi' Cheng Junguo' Zhou Ruifan® Ding Jianchen’
( 1. PBC School of Finance Tsinghua University Beijing 100083 China;
2. Sichuan Provincial Party School of the Communist Party of China Chengdu 610071 China;
3. China School of Banking and Finance University of International Business and Economics

Beijing 100029 China)

(Abstract) Venture capital is characterized by high risk high returns and a focus on innovative sectors. These attributes
are closely aligned with the essence of new quality productivity making the relationship between the two worthy of exploration. This
paper empirically examines the impact and mechanisms of venture capital on enterprises” new quality productivity using data on ven—
ture capital activities from 2011 to 2023 and listed companies on the SME board growth enterprise market and STAR Market. The
findings reveal that venture capital significantly enhances enterprises” new quality productivity. The mechanism analysis indicates
that venture capital promotes the improvement of enterprises” new quality productivity by promoting breakthrough innovation in enter—
prises alleviating enterprises” financing constraints and enhancing their risk—taking capabilities. Further analysis indicates that the
positive effect of venture capital on new quality productivity is more pronounced for enterprises facing greater financing constraints.
Additionally non—state—owned enterprises high—tech firms technology—intensive industries and enterprises in eastern regions
exhibit stronger effects of venture capital in boosting new quality productivity. The conclusions of this study provide empirical evi—
dence and policy references for China’s strategic decisions to leverage venture capital in empowering technological innovation and ad—
vancing new quality productivity.

(Key words) venture capital; new quality productivity; breakthrough innovation; financing constraints; risk—bearing ca—
pacity; listed companies; technological innovation; company economy
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