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ing”, Journal of Financial and Quantitative Analysis, 28, pp.213 - 234.

Abstract: Using a simple model, this paper studies how regulation of equity financing affects the corporate financing decision.
Our model shows that firm’s value would decrease with the uncertainty of equity financing, further study suggests that the un-
certainty of equity financing is one of the factors affecting the proceeds of equity financing, the greater the uncertainty is, the
more proceeds are. Our empirical results provide some evidence for our model. The result of our paper provides a new interpre-
tation to equity financing preference in China.

Key Words: Equity financing regulation; Corporate financing; Equity financing preference; Financial flexibility
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M1 A SEREREURITILS S

R E S A B C D E F G H J K L M
Panel A: Bcf%

1993 7 1 6 3 3 1 8
1994 18 4 5 6 2 1 7
1995 30 2 1 1 5 13 7 2 9
1996 19 3 1 2 8 1 2 7
1997 49 5 1 4 6 14 11 3 2 9
1998 2 84 6 1 1 4 23 4 5 17
1999 4 1 66 7 3 5 12 10 2 2 1 6
2000 4 2 98 6 4 5 7 20 1 5 1 8
2001 2 50 7 4 2 6 11 3 3 8
2002 1 14 1 1 3
2003 13 3 1 3 1 3
2004 1 13 1 2 2 2 1

2005 1

2006 1 1 1
2007 1 2 1 1 1 1
Panel A: 1%

1998

1999 3 1 1

2000 1 17 1 1 2 1 1 1 2
2001 11 2 2 1
2002 1 16 3 5 1 2 2
2003 11 1 1
2004 6 1 1 2 2

2005 3

2006 1 2 31 4 1 2 1 5 2 2
2007 1 1 92 7 5 4 2 3 13 1 1 6

VAR AT 25, BARTE 2 A R 7 A, A A VAR R s B SR C: i b D: HEL g VBES A
FKETAE = FE R B 8500V F: A2 i@ iE i gl G: BB AN He HEA A EER 5 J: =k K: 42
RS L A& 45 5 S0 =l M: 2752
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