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Abstract:

Robo-Advisor, an emerging online wealth management service, claims to
implement artificial intelligence technology to provide optimal portfolio choices
for investors with different risk appetites. In this report, we first introduce the
mature business models of US robo-advisor firms, and compare them with those
in China. We find that homogeneous competition is pretty serious in China and
some Robo-advisor platforms are more like diversion tools of traditional financial
institutions. Overall, the industry of Robo-advising developed rapidly over the
past few years. However, the implementation of artificial intelligence technology
is still preliminary. We also compare the regulatory environments for Robo-
advising in both countries. The US regulation is clarified in 2010 and this industry
Is under the administration of SEC. Laws and regulatory provisions in China
become clearer after November 2017 when PBC announced the future direction
of this industry. Based on the comparison, we propose that regulation on Robo-
advising should raise the approval requirements to encourage healthy
development of the robo-advising industry.
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