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Develop Micro—credit and Promote Inclusive Finance

WU Xiao-ling
(PBC School of Finance, Tsinghua University, Beijing100083, China)

Abstract: Micro—credit is one of the important means for us to improve the social status and living conditions for the

disadvantaged groups. At present, China’s small and medium commercial banks, rural banks, micro—credit companies and

non—profit micro—credit institutions are engaged in the business of micro—credit. Because of special requirement rooted micro—

credit in terms of client identification, loan basis, credit clerks’ quality and management system, there are so many difficulties

in the development of micro—credit. We should create the sound institutional environment for the development of micro—credit,

make the interest rate to cover the risk, identify the nature of micro—credit institutions, give these institutions more liberty in

charging off bad loans, encourage them to make institutional innovation in the precondition of no illegal fund raising and

limitation in the externality to meet the social universal requirement.

Key words: micro—credit; illegal fund raising; institutional innovation
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