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Fig. 1 The Default Size of Bonds in China’s Bond Market
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Fig.2 The Operation of China’s Bond Market
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Fig.3 The Composition of China’s Credit Bond Market
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Fig. 4 The Structure and Regulation of China’s Bond Market
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Abstract In recent years, as a primary channel for enhancing the proportion of direct financing, China’s
bond markets have made significant contributions in supporting the real economy and facilitating the
transformation of economic growth models. This has led to increased inclusiveness and efficiency in
financial resource allocation. This paper reviews the development of China’s bond markets and the role they
have played in aiding high-quality economic development. We also discuss the challenges facing the future
development of China’s credit bond markets. Furthermore, the paper reviews the current research in bond
pricing, risk prevention in the bond markets, and the connection between the bond markets and the real
economy. Building on this, the paper proposes potential research directions in the areas of market-based
risk mitigation, services to science and technology innovation enterprises, and high-level international
openness. Lastly, the paper offers policy recommendations for optimizing market mechanisms to promote

the high-quality development of China’s bond markets.
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risks; bond pricing; the shadow banking system

B B ARXFaHERER, T E2MAARAPTERAT S IR AMEFESFTEXT 2N, ZHEBRARAAFELTA 1
R, A Journal of Finance . Journal of Financial Economics ,Management Science \Review of Finance .{ % # #F %) . ( & &k #F
FIV(ZFF(ERNEFRAFRBAMALEBL 205,

HhE SHHAZ2FAHRFTELBRFRIAPK, ARFTQATERS T BRTLE5METE., 2410 E REAHH
MB,EBANSKFRF LEER S B F KRB, 3 Management Science JAEA Papers and Proceedings ( & FAF 7% ) ( 2 F
FE) (ERmFTFL)F.

REH DL ERR YR PR ARFRALAL A, LEFEA @AY AR TH TR SR 55 h e B, LA
RAEHBFE T B PELRIBFFAREFAL 5%,

(owAE%3 4k K 5%)

T Contributed equally as co-first authors.

% Corresponding Author, Email: chenzh@pbcsf. tsinghua. edu. cn



