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Efficiency of Urban Land and Housing Supply in Chinese Cities

Abstract: The land and housing market plays an irreplaceable role in the process of creating China’s
economic miracle, and its future trend is also crucial to the transformation and upgrading of China’s
economy from high—speed to high—quality development. This paper finds that: on the one hand, there is
a serious spatial imbalance and structural mismatch in the residential land supply. Large cities have rapid
population growth, large economic volume and small per capita residential area, but it is the residential
land supply area allocated in these areas that is seriously insufficient; developed cities still have a large
proportion of low liquidity land in the very limited residential land supply. This greatly reduces the
elasticity of housing supply in China’s metropolises, provides support for the “rigid bubble” of housing
prices in a few areas, and hinders the balanced flow of labor force between regions. On the other hand, the
area quota of urban land is unevenly allocated among the cities. Under the goal of maximizing economic
benefits, there is a gap between construction land supply and the optimal scale, and the gap has expanded
in years. Furthermore, the shortage of residential land has become an increasingly serious problem. In this
view, it is urgent to face up to the objective economic law of population flow to big cities from the top-
level design and policy implementation, reduce the restriction on the supply scale of urban residential land,
and increase the supply proportion of free circulation housing supply. Focusing on China’s pivotal housing
and land markets, this paper identifies and quantifies the structural problems with detailed data and rigorous
research, and puts forward policy recommendations with practical value.
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